
Previous: 7,413.2 PSEi change: 0.01%

High: 7,433.7 Best: URC +2.83%

Low: 7,399.2 2nd best: JFC +2.23%

Close: 7,413.6 2nd worst: MEG -2.74%

Val. traded (mn): 2,031.7 Worst: SECB -3.30%

Tenor Change Yield Tenor Change Yield

1 month +0.0179 4.4679 4 years -0.0482 6.7536

3 months -0.0763 3.4569 5 years -0.6214 6.3875

6 months +0.0086 4.4583 7 years +0.5341 7.2875

1 year +0.0159 5.1907 10 years -0.0214 7.5357

2 years -0.0115 5.7233 20 years -0.0288 7.6301

3 years +0.4900 6.2589

Previous Close Previous Close

PHP/USD 53.970 54.110 EUR/USD 1.1625 1.1662

Tenor Change Yield Tenor Change Yield

3 months +0.0050 2.1476 5 years -0.0154 2.8879

6 months +0.0024 2.3301 10 years -0.0092 2.9867

2 years +0.0002 2.7779 30 years -0.0025 3.1284

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market was steady while the Philippine Peso weakened marginally yesterday as investors stayed on the sidelines following the

release of the ballooning current account deficit and OFW remittances. Meanwhile, lcoal fixed income yields climbed on the back of growing

expectations for a BSP rate hike.  

Foreign Exchange

OVERSEAS MARKETS

Global equities moved back into negative territory as trade tensions begin to escalate anew, although European stocks managed to end higher on

positive developments in geopolitical issues. Similarly, US Treasury yields declines and the US Dollar weakened on the US-China trade spat.

Global Markets

US Treasuries

 Aboitiz Power's (PSE Ticker: AP) newly formed rooftop solar power unit 
Aboitiz Power Distributed Energy, Inc. will enter the Mindanao market as the 
area is ready for renewable energy alternatives. The company is expected to 
increase its renewable energy portfolio with the operations of a plant in 
Bukidnon. The Aboitiz group currently has a capacity of about 3,000 megawatts 
(MW) nationwide, including 1,272 MW of net sellable capacity under the 
Cleanergy brand. 

 The Bangko Sentral ng Pilipinas (BSP) data showed that July OFW 
remitttances came in stronger-than-expected at 5.2% YoY growth (est. 5.1% 
YoY) to $2.401bn. This brings the YTD cash remittances to $16.580bn (+3.0% 
YoY). In PHP terms, which is a better indication of consumption, OFW 
remittances grew 10.9% YoY in July, resulting in a 7.40%  cumulative 2018 
growth. This data is in line with the BSP target of 4-5% OFWR growth for 2018.   
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 The local equities market was flat on light volume as market participants 
continued to watch the country's ballooning current account deficit, which 
widened to US$3.1Bn in 1H18. Meanwhile, OFW remittances data  provided 
slight relief to the Philippine Peso as it came in stronger-than-expected at 
5.2%YoY (est. 5.1%YoY), bringing YTD growth in line with BSP's target. The 
PSEi ended at 7.413.56 (+0.01% DoD).  

 Local fixed income yields continued to climb on growing expectation of a rate 
hike by the BSP, following signals of a strong monetary action' during the 
September 27 meeting. On average, yields by 16.13bps. 

 The Philippine Peso weakened on lingering concerns about the country's 
widening current account deficit. Additionally, demand for the US Dollar 
resurfaced as President Trump was reported to push through with the additional 
US$200 bn tariffs on Chinese goods, putting more downward pressure on the 
Peso. The USD/PHP pair closed at 54.11 (+0.26% DoD.) 

 US stocks slid as President Trump announced that the US will impose 10% tariff 
on USD200Bn of Chinese goods by September 24. This 10% tariff will increase to 
25% by the start of 2019. The DJIA closed at 26,062.12 (-0.35% DoD), while the 
S&P500 was at 2,888.80 (-0.56% DoD). 

 European equities ended higher despite the escalating trade war. Investors still 
weigh positive developments in Brexit negotiations and Italy. The MSCI Europe 
closed at 127.38 (+0.12% DoD). 

 Asian equities slumped on rising trade tensions which may compromise the 
possible fresh round of trade talks between US and China later this month. The 
MSCI APxJ closed at 514.04 (-1.13% DoD). 

 US Treasury yields declined ahead of Trump's announcement of an additional 
round of tariffs on $200Bn of Chinese goods at market close. On average, the curve 
fell 0.32bps, with the 10Y ending at 2.9867. 

 The US dollar weakened as markets were once again concerned with an 
escalation in trade tensions between the US and China. The DXY Index closed at 
94.4960 (-0.45% DoD). 


